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purposes, but the money has
instead gone to the country's
military-industrial complex, the
US has said. The US
government has filed a lawsuit
against Pakistan, alleging that
the country's military used the
funds from a World Bank loan
for "illicit activities". On
September 4, the US Treasury
Department announced it would
ban American businesses from
transferring any money to
Pakistan's military. The nation's
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US central bank imposed a
similar ban on September 5.
"The World Bank is committed
to delivering economic
development that is inclusive
and beneficial to all. Its
programmes are expected to
benefit the poor and vulnerable
and are not intended to benefit
individuals or entities outside
the government," the World
Bank said in a statement. The
$675m ($543m) loan for the
country's energy sector was first

                             4 / 13



 

made in the mid-2000s,
according to the Washington
Post. Pakistan's military has
received more than $33bn in aid
from the US over the last two
decades. The Washington Post
reported that Pakistan's military
had used the money to purchase
billions of dollars' worth of
equipment, including fighter
jets and tanks. The military also
built a fleet of warehouses near
the capital of Islamabad for
storing its weapons. It was
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unclear if the US lawsuit would
result in additional loan
restrictions for Pakistan, or if
the bank would now start
auditing its portfolio to make
sure it is not being used for
military purposes. Pakistan's
government has repeatedly
denied the allegations. It has
argued that the country's
economy is facing challenges
because of internal problems
and not because of foreign aid.
'Unwarranted interference' The
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US government has warned that
the military will be hit with
sanctions if it continues to use
World Bank funds for
corruption. The country's central
bank and the US Treasury
Department have imposed
sanctions on a number of
individuals and organisations
over the last several years. The
Post reported that the latest
restrictions target Al Jazeera's
TV channel and various
companies and individuals. "We
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are trying to deter corruption
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